Consolidated Cash Flow Statement meERERER

For the year ended 31st December, 2005 BE_FFOF+ _HA=+—HIFE
2005 2004
HK$'000 HK$'000
(as restated)
FTERT FHET
(rE5)
OPERATING ACTIVITIES R
Profit before tax B 5 A 7,383,690 1,704,516
Adjustments for: ERNIES A=
Depreciation of property and other fixed assets MEREMEEEERTE 10,398 13,499
Amortisation of goodwill Bl 3] - 2,567
Amortisation of intangible assets B EERH - 377
Release of prepaid lease payments BAEERIEE 609 609
Release of negative goodwill BEMEEL - (36,285)
Release of negative goodwill arising from investment REBENRIMEEZ
in an associate BEBEEH - (2,920)
Interest expenses B 274,263 64,103
Imputed interest expenses BEMEZH 53,453 -
Interest income FEMA (260,831) (34,381)
Imputed interest income ZEMSMA (48,042) =
Realised gain on derivative financial instruments TELMT AZRE S (67,658) (3,825)
Gain on disposals of United States currency treasury bills HEEREERERS W& (12,760) (2,344)

PR HERE (BE)

Impairment loss recognised (reversed) in respect of

accounts receivable ZREEE 5,231 (8,589)
Dividend income from listed and unlisted investments i k3 ETHREREBA (117,259) (112,517)
Impairment loss reversed in respect of stock of properties RYMEFERR 2 REER (977,054) (187,000)
Impairment loss recognised in respect of properties interest  FIF{E BB B E 2 M ER R

held for future development ZREEE - 71,118
Impairment loss recognised in respect of REEREERZ

available-for-sale investments AEEE 1,580 -
Increase in fair value changes on equity-linked notes PREEe: S e YNSREE-ob ) (6,153) =
Realised gain on available-for-sale investments HERFERES fﬁ”ﬂl (86,252) =
Fair value changes on investments held-for-trading FIEEBECIRENTEED 8,069 =
Fair value changes on derivative financial instruments MELMIARFEEZS 136,082 -
Unrealised holding gain REBRHE WS - (272,748)
Impairment loss reversed in respect of FEMSER A R I T

advances to associates 2 REEE (9.740) (9,229)
Impairment loss recognised in respect of hE B N R RIRRE R

advance to an associate 2 REEE 4,398 -
Gain on disposals of investment properties HEREDE R (33,495) (10,631)
Gain on disposals of property and other fixed assets HEMEREMETEEE RS (88,498) (11,923)
Realised (loss) gain on United States currency EEEBEHENZ

forward contracts 210 (B8 Ka (1,010) 10,730
Gain on disposals of associates HEEE AR - (30)
Gain on disposals of subsidiaries i E BT A AU = - (3,436)
Share of results of jointly controlled entities FEAG FL AR HI M R AR - 768
Share of results of associates PR R 7 E (430,040) (208,188)
Increase in fair value changes on investment properties REWENTFEZEIE M (4,976,713) -
Increase in provision for litigation claim FARREZ BHEL M - 8,427
Impairment loss recognised in respect of goodwill SRR R EER 7,702 -
Impairment loss recognised in respect of intangible assets B EERR ZRERR 1,131 -
Net loss on deemed disposals of subsidiaries BIEHE Z KB AR FHEE 16,459 -
Discount on acquisition of an associate Wi — R B & 2 A 2 HOR (2,530) -
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Operating cash flows before movements in working capital
Decrease in investments in securities
Decrease in stock of properties
(Increase) decrease in loans receivable
(Increase) decrease in debtors, deposits
and prepayments
Increase in investments held-for-trading
Increase in equity-linked notes
Decrease in derivative financial instruments
(Increase) decrease in securities receivable and deposits
Decrease in cash held by stakeholders
Increase (decrease) in creditors and accruals
Decrease in cash and margin payable
Decrease in forward sales deposits
Decrease in deposits and receipts in advance

Cash (used in) generated from operations
Net Hong Kong Profits Tax paid

NET CASH (USED IN) GENERATED FROM
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Dividend received from listed and unlisted investments
Interest received

Purchases of investment properties

Purchases of property and other fixed assets

Payments for properties under development

Payments for stock of properties

Proceeds on disposals of investment properties
Proceeds on disposals of property and other fixed assets
Realised gain on United States currency treasury bills
Proceeds from disposals of available-for-sale investments
Purchases of available-for-sale investments

Cash outflow from disposal of subsidiaries

Acquisition of additional interest in a subsidiary
Advances to associates

Repayment from an investee company

Decrease in United State currency treasury bills
Decrease (increase) in pledged deposits

NET CASH USED IN INVESTING ACTIVITIES

CHINESE ESTATES HOLDINGS LIMITED
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2005 2004
HK$'000 HK$'000
(as restated)
THER FHET
(FeE51)
785,030 972,668
= 508,617
2,268 471,044
(77,078) 8,982
(112,019) 52,877
(764,778) -
(3,422,337) -
23,725 =
(329,293) 18,241
= 53,370
57,826 (21,725)
(4,027) (20,684)
- (280,065)
(918) (6,697)
(3.841,601) 1,756,628
(21,991) (11,161)
(3.863,592) 1,745,467
117,259 112,517
260,831 34,381
(73.611) (259,313)
(4,793) (1,766)
(23,152) (28,078)
(597,454) (85,277)
374,724 86,415
96,738 12,647
12,760 2,344
354,931 =
(1,757,814) -
- (58)
- (1,562)
(877,760) (1,647)
4,136 =
32,743 80,191
4,928 (34,166)
(2,075,534) (83,372)
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FINANCING ACTIVITIES

Dividends paid

Interest paid

Repurchase of own shares

New bank loans and other loans raised
Repayments of bank loans and other loans
Advances from associates

Advance from an investee company
Advances from minority shareholders
Proceeds from share placing

Proceeds on issuance of convertible bonds
NET CASH FROM (USED IN) FINANCING ACTIVITIES

NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1ST JANUARY,

EFFECT OF FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS AT 31ST DECEMBER,

ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS

Time deposits, bank balances and cash
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2005 2004
HK$'000 HK$'000
(as restated)
THER FHET
(Fe=5)
(a10,251) (426,058)
(274,263) (64,103)
- (492,092)
11,461,102 1,359,905
(6,759,859) (1,359,060)
- 138,330
- 148,307
12,098 2,137
78,599 =
1,771,916 =
5,879,342 (692,634)
(59,784) 969,461
1,196,018 226,439
33 118
1,136,267 1,196,018
1,136,267 1,196,018




