Modern City was holding ‘‘Chic Castle’” of President
Commercial Centre, Mongkok, Kowloon with a total gross
floor area of 19,797 square feet yielding a total rental
income of about HK$8.1 million (2002: HK$9.5 million)
for the year ended 31st December, 2003. As at 29th
March, 2004, the aggregate advances made by the Group to
Modern City amounted to HK$59 million.

For the year ended 31st December, 2003, the Group further
provided financial assistance to Conduit Road
Development Limited (‘‘CR Development’”) which was
currently owned as to 70% by the Group:

(i) Aggregate advances made by the Group to CR
Development amounted to HK$48 million (2002 :
HK$46 million). The advances were unsecured,
interest free and had no fixed repayment date.

(i) On 31st October, 2002, the Company executed a
several guarantee (including a funding undertaking
and a completion guarantee) in favour of Standard
Chartered Bank as agent of syndicated bankers in
respect of 70% of liabilities and obligation of CR
Development under a loan facility of up to HK$350
million granted to CR Development.

CR Development was holding a residential development at
55 Conduit Road, Hong Kong. Development cost of CR
Development was funded by advances from both of its
shareholders in proportion to their equity interests in CR
Development. As at 29th March, 2004, the aggregate
advances made by the Group to CR Development
amounted to HK$50 million.

The Company executed on 11th July, 2000 a several
guarantee of up to an amount of HK$250.4 million in
favour of Hang Seng Finance Limited as agent of
syndicated bankers in respect of 10% obligations of Grace
Sign Limited (‘‘Grace Sign’’) under a syndicated loan
facility of HKS$2,504 million to Grace Sign for a
development project of site area of 387,569 square feet
with a total development potential of 904,176 square feet
gross floor area comprising 8 blocks of luxurious
residential units at Parc Palais in King’s Park, Kowloon
(“‘King’s Park Project’’).
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10.

Grace Sign, which was indirectly owned as to 10% by the
Company and was indirectly owned as to 30% by New
World Development Company Limited (‘‘New World’’),
was a joint venture company formed in order to undertake
the King’s Park Project. The amount of the guarantee was
limited to the Group 10% equity interest in Grace Sign.
The terms of the loan facility were under normal
commercial terms and were agreed on an arm’s length
basis and were within the normal course of business. The
loan facility was fully repaid on 15th March, 2004.

By virtue of 70% interests of the Company and 30%
interests of New World in a property development in Hong
Kong, New World was a connected person of the
Company.

On 26th June, 2002, the Company’s indirect wholly-owned
subsidiary, Evergo China Holdings Limited (‘‘Evergo
China’’) and Golden Beam Investment Ltd. (‘‘Golden
Beam’’) had entered into a deed of counter-guarantee
(‘‘Counter-Guarantee’’) in favour of New World China
Land Limited (‘““NWCL’’*) in respect of a guarantee (the
‘“‘Guarantee’’) given by NWCL on 10th August, 2001 in
favour of Bank of Communications, Changning Sub-branch
in Shanghai, the PRC (the ‘‘Bank’’) in proportion to the
35% shareholdings of Golden Beam in Grand Make
International Limited (‘‘Grand Make’’).

Grand Make was interested in 99% of the registered capital
of Shanghai New World Huai Hai Property Development
Co., Ltd. (the ““PRC JV’’) whose principal activity was
NWCL had given the
Guarantee in respect of the obligation of the PRC JV under

real property development.

a loan facility (the ‘‘Facility’’) up to an aggregate amount
of RMB800,000,000, together with interests, legal fees and
other expenses up to a maximum of RMB820,000,000.
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11.

Under the Counter-Guarantee, Golden Beam has to
reimburse NWCL any payment made by it under the
Guarantee in the specified proportion of 35%; to pay
NWCL a guarantee fee of 0.25% per annum in respect of
the 35% of the actual outstanding amount of the Facility;
and to indemnify NWCL against all reasonable costs and

expenses properly incurred by NWCL in the execution or

performance of the terms and conditions of the
Counter-Guarantee. In addition, Evergo China guarantees
the obligations of Golden Beam under the

Counter-Guarantee.

By virtue of 70% interest of the Company and 30% interest
of New World Development Company Limited in a
property development in Hong Kong. New World
Development Company Limited and its associate, NWCL
were connected parties of the Company.

Boria Enterprises Limited (‘‘Boria’’), Great King Limited
(‘““Great King’’) and Gold Concept Limited (‘‘Gold
Concept’’) were three indirect wholly-owned subsidiaries
of G-Prop (Holdings) Limited (‘‘G-Prop’’), a non-wholly
owned listed subsidiary of the Company. Boria owned the
1st, 3rd, 4th, 5th , 7th, 8th, 9th, 10th, 11th floors and car
parking space number 25 on the ground floor of Chung Kiu
Godown Building, numbers 63-71 Lei Muk Road, Kwai
Chung, New Territories, Hong Kong (‘‘Godown
Property’’). Great King owned the shop G on the ground
floor (including the cockloft thereof), the whole of 1st, 2nd,
and 3rd floors of Golden Hall Building, numbers 49-63
Castle Peak Road, Yuen Long, New Territories, Hong
Kong (‘‘Golden Hall Property I’’). Gold Concept owned
flats A and B on the 4th floor and roofs A and B of Golden
Hall Building, numbers 49-63 Castle Peak Road, Yuen
Long, New Territories, Hong Kong (‘‘Golden Hall
Property II’’) (collectively the ‘‘Properties’’). On 2nd
August, 2002, the three subsidiaries of G-Prop entered into
a management agreement with Chase Master Company
Limited (‘‘Chase Master’’), an indirect wholly-owned
subsidiary of the Company, pursuant to which Chase
Master was appointed as manager and leasing agent of the
Properties from 2nd August, 2002 to 1st of August, 2005 at
a monthly fee of HK$45,000 plus 5.5% of the aggregate
monthly rental income of Properties.

11.
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12.

On 28th March, 2002, each of Great King and Gold
Concept entered into a facility letter (‘‘“Mortgage Loan
Limited
(‘“Oriental Ford’’), an indirect wholly-owned subsidiary of

Agreements’”) with Oriental Ford Finance
the Company, pursuant to which Oriental Ford agreed to
provide mortgage loan facilities of up to the
HK$23,917,359.40 and HK$1,449,536.94 respectively to
Great King and Gold Concept.
facilities are secured by the mortgage deeds on the Golden

The mortgage loan

Hall Property I and Golden Hall Property II. Interest were
payable at such rate as announced or applied by the
Standard Chartered Bank, Hong Kong Branch (or such
other bank as Oriental Ford may from time to time select in
its absolute discretion) from time to time as its prime
interest rate in Hong Kong for lending of Hong Kong
Dollars to its prime customers. The amounts which have
been advanced under the Mortgage Loan Agreements are
repayable by 97 successive monthly instalments of
HK$301,679.29 and HK$18,283.59 each respectively
(subject to adjustment). The amounts of
HK$22,716,046.74 and HK$1,358,526.01 (the ‘‘Mortgage
Loans’’), inclusive of both principal and interests, was
owed respectively by Great King and Gold Concept to
Oriental Ford as at 27th July, 2003 under the Mortgage
Loan Agreements.

On 4th September, 2003, Oriental Ford entered into
supplement agreements with Great King and Gold Concept
respectively, pursuant to which Oriental Ford agreed to
reschedule the repayment for the Mortgage Loans due from
Great King and Gold Concept.
Mortgage Loans in accordance with the original terms of

Interest accrued on the

the Mortgage Loan Agreements from and inclusive of 28th
July, 2003 up to and including 3rd December, 2003 was
paid on 29th December, 2003. From and inclusive of 4th
December, 2003, the entire amount of the Mortgage Loans
continued to carry interests at the prime rate as set out in
the Mortgage Loan Agreements as if they were new
advances made by Oriental Ford to Great King and Gold
Concept on 4th December, 2003.
together with interests to be accured thereon would be

The Mortgage Loans

repaid by Great King and Gold Concept by way of 204
successive monthly instalments of HK$165,521.67 and
HK$9,898.97 each respectively (subject to adjustment).

12.
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13.

14.

For the year ended 31st December, 2003, the Group further
provided financial assistance to Direct Win Development
Limited (‘‘Direct Win’’) which was currently owned as to
33Y%% by the Group:

(i) Aggregate advances made by the Group to Direct
Win amounted to HK$96.6 million (2002: HK$95.8
million). The advances were unsecured, interest free
and had no fixed repayment date.

(i1)) On 9th May, 2003, the Company executed a several
guarantee (including a funding agreement and a
subordination deed) in favour of Bank of East Asia,
Limited as agent of syndicated bankers in respect of
33%% of liabilities and obligation of Direct Win
under a loan facility of up to HK$785 million granted
to Direct Win.

Direct Win was holding a residential development at
Junction of Cornwall Street and Tat Chee Avenue.
Development cost of Direct Win was funded by advances
from its shareholders in proportion to their equity interests
As at 29th March, 2004, the aggregate
advances made by the Group to Direct Win amounted to
HK$96.6 million.

in Direct Win.

For the year ended 31st December, 2003, the Group further
provided financial assistance to Ocean Strong Industrial
Limited (‘‘Ocean Strong’’) which was currently owned as
to 50% by the Group:

(i) Aggregate advances made by the Group to Ocean
Strong amounted to HK$456.2 million (2002:
HK$443.2 million).
interest free and had no fixed repayment date.

The advances were unsecured,

(i) On 5th August, 1999, the Company executed a
several guarantee (including a funding agreement) in
favour of Bank of China (Hong Kong) Limited
(formerly known as Kincheng Banking Corporation)
in respect of 50% of liabilities and obligation of
Ocean Strong under a loan facility of up to HK$480.5
million granted to Ocean Strong.

13.
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Ocean Strong was holding a residential development at
Shiu Fai Terrace, Stubbs Road.
Ocean Strong was funded by
shareholders in proportion to their equity interests in Ocean
Strong. As at 29th March, 2004, the aggregate advances
made by the Group to Ocean Strong amounted to
HK$350.4 million.

Development cost of

advances from its

Except the service contracts entered into between Chinese
Estates, Limited (‘‘CEL’’), a wholly-owned subsidiary of the
Company and each of Mr. Joseph Lau, Luen-hung and Mr.
Thomas Lau, Luen-hung respectively on 8th December, 2003
with effect from 1st January, 2004, none of the Directors has a
service contract with the Company or any of its subsidiaries not
terminable by the employing company within one year without
payment of compensation (other than statutory compensation).

During the year, there existed a consultancy agreement with
Goldking Ltd., a company controlled by Mr. Joseph Lau,
Luen-hung and Mr. Thomas Lau, Luen-hung.

Details of bank loans and other loans repayable within one year
or on demand are shown in the consolidated balance sheet.
Details of long-term secured bank loans and other loans are
shown in note 34 to the financial statements.

Interest capitalised during the year by the Group amounted to
HK$18,099,000 (2002: HK$3,284,000).

The Group operates two pension schemes :

(1) the provident fund scheme as defined in the Occupational
Retirement Schemes Ordinance, Chapter 426 of the laws of
Hong Kong, (the ‘‘Scheme’’); and

(2) the provident fund scheme as defined in the Mandatory
Provident Fund Schemes Ordinance, Chapter 485 of the
laws of Hong Kong (the ‘“MPF Scheme’’).

HRFAMNR e EERZ S
RRIEH - BRI BREATHEK
PRI % 5% B AR R & B A 2% B
TR - RZFEFENE=H_
TILH - AREE AR R B
%Ry 350,400,000 #EIC ©

BRAQN A 2E BN FHEAEEGRAH
(THEE ) RZEZ=F+2H/\H 25
BRI MBI SRR LI
PY4E—H —HAESZ B &5 - AL FEs
AT rTF g 2 W)l S B 3 R 2 5 A — 4R
R A BRI S RIRF R B RS (R5E
HEMEERIN ) ZIRB G -

AREE A AREEE N EL Goldking Ltd. 12—
FER otk - RN R FH SRR IR ST A S BTG
JolE ] -

SR — S N B B AN E R 2 SR T B R oA
ER BN r G EEARSE - GIRTE
BASRIT B H A E 12 BB B 5 ik
Mi5E 34

REBRAFEBRBAEAZHE R
18,099,000 ¥ 7T ( 2B " 4F 3,284,000 ¥

L SIS 426 TR INF BB
e AT EaE (T AREET
)5 K

2. FUEIEGIE 485 BIRHIME ARS8
BRI 572 2 ARG 81 (T HBE

&) -



Both the Scheme and the MPF Scheme were defined
contribution schemes and the assets of both schemes were
managed by their respective trustees accordingly.

The Scheme was available to the Group’s full-time permanent
staff employed in Hong Kong on or before 1st August, 2000.
Contributions to the Scheme were made by the Group at 5%,
7.5% or 10% based on the staff’s basic salary depending on the
length of service. Staff members were entitled to 100% of the
Group’s contributions together with accrued returns after
completing 10 years of service or more, or attaining the
retirement age, or were entitled at a reduced scale between 30%
to 90% of the Group’s contributions after completing a period of
service of at least 3 years but less than 10 years. The Scheme
allowed any forfeited contributions (made by the Group for any
staff member who subsequently left the Scheme prior to vesting
fully in such contributions) to be used by the Group to offset the
current level of contributions of the Group.

The MPF Scheme was available to all employees aged 18 to 64
and with at least 60 days of service under the employment of the
Group in Hong Kong. Contributions were made by the Group at
5% based on the staff’s relevant income. The maximum relevant
income for contribution purpose is HK$20,000 per month. Staff
members were entitled to 100% of the Group’s contributions
together with accrued returns irrespective of their length of
service with the Group, but the benefits were required by law to
be preserved until the retirement age of 65.

In order to provide similar benefits to those who joined the MPF
Scheme and the Scheme, the Group provided an additional
portion (the ‘‘Top-up Portion’’) for those who joined the MPF
Scheme. The purpose of the Top-up Portion is to match up the
benefits of the MPF Scheme with that of the Scheme by
providing those staff under the MPF Scheme with basic salary
over HK$20,000 and/or years of service over 5. Contributions to
the Top-up Portion were made by the Group at 5%, 7.5% or 10%
of staff’s basic salary less the Group’s mandatory contribution
under the MPF as mentioned above.

The Group’s cost for the schemes charged to income statement
for the year ended 3Ist December, 2003 amounted to
HK$6,213,000 (2002 : HK$3,384,000). In addition, an amount
of forfeited employer’s contributions for the Scheme amounted
to HK$631,000 (2002 : HKS$692,000) was utilised towards
reducing the Group’s contributions during the year.
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During the year, the aggregate amount of purchases and turnover N REE TR OLER & PRS2 IEE
attributable to the Group’s five largest suppliers and customers B SRR AR ] 2 i 1 R SRR D
represented less than 30% of the total purchases and turnover of 2 30% -

F

"/

the Group respectively.

The financial statements for the Year were audited by Messrs. AR B R R TS BB & 5D
Deloitte Touche Tohmatsu who would retire at the conclusion of 1TER - AT B T i I B
the forthcoming Annual General Meeting, and being eligible, FRERE R R SR - RS -
offer themselves for re-appointment.

On behalf of the Board REREHS

Thomas Lau, Luen-hung E

Chairman ki

Hong Kong, 29th March, 2004 ik “EZBIWFE=H " 1JLH



