The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “ Stock Exchange”).

The Company acts as an investment holding company and its
subsidiaries are principally engaged in property investment
and development, securities investment and money lending.

The principal activities and other particulars of the principal
subsidiaries and associates are set out in notes 45 and 46
respectively.

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
31st December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date
of disposal, as appropriate.

All significant intercompany transactions and balances between
group enterprises are eliminated on consolidation.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly
or indirectly, holds more than half of the issued share capital,
or controls more than half of the voting power, or where the
Company controls the composition of its board of directors
or equivalent governing body.
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Investments in subsidiaries (continued)

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the value
of the subsidiary that is other than temporary. The results
of subsidiaries are accounted for by the Company on the basis
of dividends received and receivable during the year.

Interests in associates

An associate is an enterprise over which the Group isin a
position to exercise significant influence, including participation
in financial and operating policy decisions.

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year.
In the consolidated balance sheet, interests in associates are
stated at the Group’s share of the net assets of the associates.

When the Group transacts with its associates, unrealised
profits and losses are eliminated to the extent of the Group’s
interest in the relevant associate, except where unrealised
losses provide evidence of an impairment of the asset
transferred.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during the
year. In the Company’s balance sheet, investments in
associates are stated at cost, as reduced by any decline in the
value of the associate that is other than temporary.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a subsidiary
and is written off to reserves immediately on acquisition.
Negative goodwill, which represents the excess of the fair
value ascribed to the Group’s share of the separable net assets
at the date of acquisition of a subsidiary over the purchase
consideration is credited to reserves.
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Goodwill (continued)

Any premium or discount arising on the acquisition of an
interest in an associate, representing the excess or shortfall
respectively of the purchase consideration over the fair value
ascribed to the Group’s share of the separable net assets of
the associate at the date of acquisition, is dealt with in the
same manner as that described above for goodwill.

On disposal of an investment in a subsidiary or an associate,
the attributable amount of goodwill previously eliminated
against or credited to reserves is included in the determination
of the profit or loss on disposal.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being
negotiated at arm’s length.
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Investment properties (continued)

Investment properties are stated at their open market value,
based on independent professional valuations at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the
investment properties revaluation reserve unless the balance
on this reserve is insufficient to cover a deficit, in which case
the excess of the deficit over the balance on the investment
properties revaluation reserve is charged to the income
statement. Where a deficit has previously been charged to
the income statement and a revaluation surplus subsequently
arises, this surplus is credited to the income statement to the
extent of the deficit previously charged.

On disposal of investment properties, the balance on the
investment properties revaluation reserve attributable to the
properties disposed of is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or
less.

Property and other fixed assets

Property and other fixed assets are stated at cost less
depreciation. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset to its
present working condition and location for its intended use.
Expenditure incurred after the asset has been put into
operation, such as repairs and maintenance and overhaul costs,
is charged to the income statement in the period in which it
is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of
the asset, the expenditure is capitalised as an additional cost
of the asset.
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Property and other fixed assets (continued)

The profit or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted to their
present values.

Depreciation is provided to write off the cost of property and
other fixed assets over their estimated useful lives and after
taking into account their estimated residual value, using the
straight-line method, at the following rates per annum:

Type Basis

Leasehold land

Buildings Over the shorter of the

unexpired period of the

lease and 40 years
3 to 10 years
3 to 10 years

Furniture, fixtures and equipment
Yacht and motor vehicles

Properties under development

Land and buildings in the course of development for
production, rental or administrative purposes or for purposes
not yet determined, are carried at cost, less any impairment
loss. Cost includes professional fees and borrowing costs
capitalised in accordance with the Group’s accounting policy.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their
intended use.
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Other assets

Other assets representing club memberships, are stated at cost
less provision, if necessary, for impairment loss that is other
than temporary.

Stock of unsold properties

Stock of unsold properties are stated at the lower of cost and
net realisable value. Cost includes land cost and other direct
costs including borrowing costs capitalised attributable to
such properties. Net realisable value represents the estimated
selling prices less direct selling expenses, if any.

Foreign currencies

Transactions in currencies other than Hong Kong Dollars are
translated into Hong Kong Dollars at the rates of exchange
ruling on the dates of the transactions. Monetary assets and
liabilities denominated in currencies other than Hong Kong
Dollars are re-translated into Hong Kong Dollars at the rates
ruling on the balance sheet date. Gains and losses arising on
exchange are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries and
associates which are denominated in currencies other than
Hong Kong Dollars are translated into Hong Kong Dollars at
the rates ruling on the balance sheet date. All exchange
differences arising on consolidation are dealt with in reserves.

Operating leases

Leases of assets in respect of which substantially all the
rewards and risks of ownership remain with the lessor are
accounted for as operating leases. Rental expenses paid or
payable under operating leases are accounted for in the income
statement on a straight-line basis over the periods of the
respective leases.
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Taxation

The charge for taxation is based on the results for the year
as adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or asset will crystallise in the
foreseeable future.

Revenue recognition

Revenue from properties developed for sale is recognised on
the execution of a binding sales agreement, or when the
relevant occupation permit is issued by the respective building
authority, whichever is later.

Rental income, including rental invoiced in advance from
properties under operating leases is recognised in the income
statement on a straight-line basis over the term of the relevant
lease.

Sales of securities investment are recognised when the title
to the securities investment is transferred and the buyer takes
legal possession of the securities investment.

Management fee income is recognised in accordance with
terms of respective agreements over the relevant period in
which the services are rendered.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rates applicable.
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Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Cash equivalents

Cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired,;
less advances from banks repayable within three months from
the dates of advances.

Retirement benefits costs

The pension costs charged to the income statement represent
the contributions payable to the Group’s defined contribution
scheme for the current year.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B

WE-ERFFL A=t BILFE

3. TURNOVER 3. BXH
2000 1999
HK$' 000 HK$’ 000
FET TH#C
Rental income A 551,492 602,016
Sales of securities investment HEBARE 41,306 121,795
Dividend income BB A 13,852 15,648
Interest income from loan financing EEEENE I A 43,048 66,557
649,698 806,016

Income on disposal of investment properties and other
properties previously included in turnover for the year ended
31st December, 1999 have been excluded from turnover to

Rt ABEZE WA NFE+ A=+ —H
1 4R R SRR 2 R BUE Y S I HA ) 2
ZWABRERB R > US4 FE

conform with the presentation of current year. Z 2T .
4. SEGMENTAL INFORMATION 4., ZEEH
Contribution to
Turnover profit from operations
E S RERF
2000 1999 2000 1999
HK$ 000 HK$' 000 HK $ 000 HK$' 000
FERT T FET T
Property rental income W B 551,492 602,016 521,876 554,528
Securities investment and AP I
investment holding G 55,158 137,443 (962) 44,985
Money lending A 43,048 66,557 43,048 66,557
649,698 806,016 563,962 666,070
Other revenue HAthdg A 97,930 61,927
Administrative expenses FTELRA S (161,172) (174,750)
Other operating expenses  FAAEE AL (6,633) (7,441)
Profit (loss) on disposal of &K&W ZE K HAth
investment propertiesand  #ZEZi A (EiR)
other properties 15,067 (59,126)
Impairment loss recognised  HL#E & KRR
in respect of properties I {E R
under development (49,570) -
Profit from operations RSB A 459,584 486,680
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Substantially all of the activities of the Group during the year
were carried out in Hong Kong. Accordingly, a geographical
analysis of turnover and trading results is not included.

AREERAFEE A EH BRI MR
AT > DR I S0 2 S A S de o ) 2 S
LT £ S

Included in other revenue are: H At ALFE T 54518 -
2000 1999
HK $’ 000 HK$ 009
FET T
Interest earned from bank deposits SRATTF ER R 2 ) B 23,435 20,530
Interest earned from advances T 2 Al R OE
to associates s AE 22,714 23,128
Other interest income ﬁ@ﬂﬁﬂﬁ(& 12,102 _
Net management fee income %ﬁ%t&)}ﬁf%ﬁ 11,807 9,517
Profit on repurchase of Floating Rate AR e et
Notes issued i ) - 2,108
2000 1999
HK $’ 000 HK$ 000
FET T
Profit from operations has been arrived B A CIER -
at after charging:
Auditors’ remuneration A2 BT 2,292 1,686
Depreciation #re5 ‘ 23,186 26,797
Loss on disposal of other fixed assets B HAB ] B E 2 - 2,005
518
Staff costs including B EA (HfE
Directors’ emoluments ) 81,350 78,604
and after crediting: Bt
Gross rental income from HEYERESIA
investment properties i 2'?%15 551,492 602,016
Less: Outgoings W 29,616 47,488
i 521,876 554,528
Profit on disposal of other fixed assets i H At [ B R e A 17,150 -
Dividend income [ ISN PN
- listed — b 11 912
- unlisted — b 13,841 14,736
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B

WE-ERFFL A=t BILFE

7. INVESTMENT INCOME (LOSS) 7. RERA (B#E)
2000 1999
HK$' 000 HK$’ 000
FET ARV
Unrealised holding gain (loss) HA B AR
on other listed investments FrAmEM (EiE) 891 (2,601)
8. FINANCE COSTS 8. MR
2000 1999
HK$ 000 HK$’ 000
FET ARV
Interest on bank loans, overdrafts and EHFENEBEREY
other loans wholly repayable within HITEH B
five years FHMEREZFE 298,899 300,949
Less: Amounts capitalised W EALIE - (2,737)
298,899 298,212
Other finance costs HAth 755 22 26,999 7,490
325,898 305,702
9. SHARE OF RESULTS OF ASSOCIATES 9. BEHBEQARXE
Share of results of associates has been arrived at after - NI 3 fmi I 23
charging:
2000 1999
HK$ 000 HK$’ 000
FET ARV

Impairment loss recognised and write off — BLEEHFYEREE L
of aborted cost of property SEATEE SEEWNEEEI RS
under development 98,949 -

Deemed loss arising on issue of shares by &4 ml 2 [t 24 vl
a subsidiary of an associate at a discount  LAJTEEA sZ R 2>

to the net asset value of the subsidiary A& A
BRI ITEAZ

B R 52,969 -

Deficit on revaluation of properties CERREyES o 89,818 20,919
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

S5 A B i

WE-ERFFL A=t BILFE

10. DIRECTORS EMOLUMENTS 10. EEM <
2000 1999
HK$ 000 HK$’ 000
FET TiT
Fees 4 -
Executive directors HATER _ _
Independent non-executive directors WL EBATES 100 100
100 100
Other emoluments HoAh P 4>
Executive directors HATER
- Salaries and other emoluments — Fia LA 14,900 14,900
15,000 15,000

Emoluments of the Directors were within the following bands: HH YA RO

Number of directors

BEAY
2000 1999
Nil - HK$1,000,000 ZHIt — 1,000,000 ¥ T 2 2
HK $4,000,001 - HK $4,500,000 4,000,001 ¥ 75 — 4,500,000 #T 1 1
HK $10,000,001 - HK$10,500,000 10,000,001 # 7T — 10,500,000 ¥ 7T 1 1

11. EMPLOYEES EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, two (1999: two) were executive directors of the
Company whose emoluments are included in the disclosures
in note 10 above. The emoluments of the remaining three
(1999: three) individuals disclosed pursuant to Rules Governing
The Listing of Securities on the Stock Exchange were as
follows:

11. EEM S
AEBAELABEHFHNA L P @EL
(—JLJLILEE t Wi4%) BANFRHITES
% 2 FFIHE % b SCHE R 10 58 - 2 BRI
L EFE L TARAEE S =2
(—JULE : =4) ALZBE&mT
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B

WE-ERFFL A=t BILFE

11. EMPLOYEES EMOLUMENTS (continued) 11. EEME (&)
2000 1999
HK $' 000 HK$' 000
FET THIT
Salaries and other benefits e R H AR 4,875 4,853
Retirement benefit scheme contributions ARAR T 270 280
5,145 5,133

Their emoluments were within the following bands: WA a7 T V5F AR

Number of employees

BEAH
2000 1999
HK $1,000,001 - HK$1,500,000 1,000,001 ¥7T — 1,500,000 #7T - 1
HK $1,500,001 - HK$2,000,000 1,500,001 ¥ 7T — 2,000,000 #7T 3 2
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(a) Taxation

(a) BE

2000 1999
HK$ 000 HK$’ 000
FHET Tt
Profits Tax AR
Profit for the year A A B Vi )
Hong Kong i 6,925 2,921
Other regions in the PRC B8] A b [ - 865
6,925 3,786
Prior years PIMEFE
Hong Kong His 736 (1,119)
Taxation attributable to the Company AR K H 8
and its subsidiaries JEAL BT 7,661 2,667
Share of taxation attributable to associates &4 Fl fEML L IH
Hong Kong HE 2,200 3,574
Other regions in the PRC Hh B H A i R (2,484) 2,683
(284) 6,257
7,377 8,924
Tax on dividend income from BINBE AR Z
an overseas associate B B AL 4,837 2,945
12,214 11,869

Hong Kong Profits Tax is calculated at 16% on the estimated
assessable profits for the year. Income tax has been provided
for at appropriate rates on the estimated assessable profits in
other regions in the People’s Republic of China (“PRC”).

The Group’s subsidiaries and associates in the PRC are
generally required under the Foreign Investment Enterprise
and the Foreign Enterprise Income Tax Law to pay PRC income
tax at a rate of 33%. With respect to those subsidiaries and
associates established in the Special Economic Zones, they are
subject to income tax at the prevailing rate of 15% or at a rate
mutually agreed between the relevant tax authority and the
subsidiaries and associates.

A W A B RAR A 4 B 2 At B AR B v
FHEBL R 16% 7T o 3 A RILHE H At
Mol (TR D) T4 T e B i 1 i AR
BA B PR R BT -

A% 45 [ 75 o B0 2 B s A R N A —
JEAR PRSI P 1% G A2 AN E 2 A Bk
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(b) Deferred tax
At the balance sheet date, the major components of unprovided
deferred tax assets are as follows:

(b) EIEFHIE
MEEH > RMEREREHHEEEL E
ZIHAWME

THE GROUP THE COMPANY
REH b /N

2000 1999 2000 1999

HK $’' 000 HK$’' 000 HK $’' 000 HK$’' 000

THET TH#C THET T

Unutilised tax losses wAEH B 196,080 189,852 2,756 3,018
Accelerated depreciation MZESTE GBLRH

allowances 2,740 3,571 — =

198,820 193,423 2,756 3,018

A deferred tax asset has not been recognised in the financial
statements as it is not certain whether the benefit will realise
in the foreseeable future.

No deferred tax is provided on the revaluation surplus arising
on the valuation of investment properties situated in Hong
Kong as future profits arising on the disposal of these assets
would not be subject to taxation. The revaluation therefore does
not constitute a timing difference for taxation purpose.

The amount of unprovided deferred tax (credit) charge of the
Group for the year is as follows:

FH A A RE il 52 LS 2 AR R A W] 7E AL
ARBEREE - WAl R B R e R S B
THERE -

HRHEREEAREEZREYEZH
KBS i MR BLIR > Sl A T &
b B AR 22 4 BRI O AR L R SE B TE A
H > MBLIET S - EMGELZABAE
IR 22

AL ERBAERBIA (FE) B
AR

2000 1999
HK$ 000 HK$ 000
FHET T
Tax effect of timing Rf 22 2 Bi R 2T B
differences because of: R TN ZEFTEL
Tax losses incurred B AR 2 B IE s 1R (6,228) (38,031)
Accelerated depreciation allowances I B 831 1,171
(5,397) (36,860)
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Of the Group’s loss attributable to shareholders of
HK$378,830,000 (1999: profit of HK$138,237,000), a profit
of HK$571,136,000 (1999: HK$238,304,000) has been dealt
with in the financial statements of the Company.

No interim dividend was paid during the year (1999: Nil) and
no final dividend (1999: Nil) is recommended by the Directors.

The calculation of the basic (loss) earnings per share is based
on the loss attributable to shareholders of HK$378,830,000
(1999: profit of HK$138,237,000), and on the weighted
average number of 2,146,728,662 (1999: 1,932,319,174)
ordinary shares in issue throughout the year.

No diluted loss per share has been presented for the year as
the effect of the exercise of the 2000 Warrants is anti-dilutive.
The diluted earnings per share for 1999 was calculated based
on the profit attributable to shareholders for the year of 1999
of HK$138,237,000 and on adjusted weighted average number
of 2,077,265,862 ordinary shares adjusted for the effect of
dilutive potential ordinary shares upon exercise of the 1999
Warrants and 2000 Warrants.

7 45 [ 2 J SR A s 18 378,830,000 #5 T
(—JLJLJUAE « 3 F 138,237,000 ¥ o0)
W 571,136,000 @0 (—JLILJLEE « 238,
304,000 #I0) 2 fis Al B A 28 7] 2 BB R
RIEH -

FRARIREFRE (— LU
) >  EEDSAERRE RN KE
(=LA ') -

FREA (B AR 5E B 5 s
1 378,830,000 ¥ o6 (—JLILJLAF « B Al
138,237,000 ¥ 70) S A 4F JFE O 85 4738 4 ik
Z MRS Y8 2,146,728,662 B (—JLILIL
£ :1,932,319,174 %) FHE -

HIATE —FRFFERBER L B
B - WU B AR 2 R
B o — UV 2 B R B A AR —
JUJL LA B SR A 4 A1l 138,237,000 # JT
FEAEHRABTA—LIUILVFR RES R
CRBR TR RRE AT 2 VB AR A
it T 2R T AR T O D HE T B R B
2,077,265,862 B FHHE -

THE GROUP
TEE
HK $’ 000
FExT

VALUATION &8
At 1st January, 2000 —ERFF—H—H 13,384,361
Acquisition of subsidiaries Wi B Rf Ja 2 328,162
Additions nE 148,022
Surplus on revaluation LR R 506,652
Disposals W& (2,919)
At 31st December, 2000 —EEEF+=-HA=1+—H 14,364,278
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B

WE-ERFFL A=t BILFE

16. INVESTMENT PROPERTIES (continued)

The investment properties of the Group were revalued at 31st
December, 2000 on an open market value basis by B.I.
Appraisals Limited, an independent professional valuer. The
surplus arising on revaluation has been credited to the
investment properties revaluation reserve (note 34).

All of the Group’s investment properties are rented out under
operating leases.

16. REWHE (&)
AEEBREVECR _FEFFT A
=+— B BB L E L ERTB.1. Appraisals
Limited BA 2> B 17 (B 23 L MEMEAT B A o BRIAG
(B P A 2 BER T REA B Y 26 B AN
(BFFRE 34) =

AT R EY TR A W
GEN

The carrying value of investment properties shown above R EY L R E A
comprises:
2000 1999
HK $' 000 HK$' 000
FET Tt
Properties in Hong Kong held under NEB W
Long lease RIATEA 14,125,330 13,165,400
Medium-term lease IR A 232,880 212,580
Properties outside Hong Kong held under R &# LIS P2E
Freehold TR SEHE 3,637 3,583
Long lease =AY 2,431 2,798
14,364,278 13,384,361
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

17. PROPERTY AND OTHER FIXED ASSETS

S5 A B i

WE-ERFFL A=t BILFE

17 MRRHEMBEEEE

Furniture,
fixtures Y acht
and and
Land and equipment motor
buildings &+ #E  vehicles Total
T REF REE HERERER g
HK $' 000 HK$000 HK$000 HK$ 000
FET FET FET FET
THE GROUP rEE
AT COST 78S
At 1st January, 2000 “EEEFE-H—H 70,696 205,947 40,250 316,893
Acquisitions of subsidiaries WS B 2 2 ) 707 285 - 992
Additions wE - 1,344 2,979 4,323
Disposals e (38) (7,665) (1,506) (9,209)
At 31st December, 2000 —2E2EF
+=A=+—H 71,365 199,911 41,723 312,999
DEPRECIATION e
At 1st January, 2000 e 6,457 145,152 34,925 186,534
Charge for the year ARSI 1,541 19,005 2,640 23,186
Eliminated on disposals H 5 TR 3 4 (38) (7,600) (1,359) (8,997)
At 31st December, 2000 —2E2EF
+=HBA=+—H 7,960 156,557 36,206 200,723
NET BOOK VALUES BREFE
At 31st December, 2000 —2E2EF
+=A=+—H 63,405 43,354 5517 112,276
At 31st December, 1999 — UL
+-HA=+—H 64,239 60,795 5,325 130,359
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2000

Y5 A B

WE-ERFFL A=t BILFE

17. PROPERTY AND OTHER FIXED ASSETS

(continued)

The carrying value of land and buildings shown above

17 MERHEMEEEE (&)

SO R £ R T 2 MR E AL

comprises:

2000 1999
HK$ 000 HK$' 000
THET Tt

Properties in Hong Kong held under: REEE T HIHARA W
Long lease RIATEA 60,415 61,854
Medium-term lease IR A 2,990 2,385
63,405 64,239
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Properties

Properties  held under
held under medium-term
long lease lease in
in Hong Kong Hong Kong Total
REBEEZz RBEBEEZ
REBHELOYE FHELOYE IR
HK $' 000 HK $' 000 HK $’ 000
FET FET FET
THE GROUP FEH
AT COST [5%:N
At 1st January, 2000 —ERFF—H—H 1,817,452 284,408 2,101,860
Acquisitions of subsidiaries WS B 2 2 ) - 39,000 39,000
Additions wE 85,704 54,357 140,061
At 31st December, 2000 —EEEF
+=HA=+—8H 1,903,156 377,765 2,280,921
IMPAIRMENT LOSS ERERREEE
RECOGNISED
At 1st January, 2000 —ERFF—H—H 117,671 10,000 127,671
Additional loss recognised TN ERR 2 A R
in the year 49,570 — 49,570
At 31st December, 2000 —EEEF
+=HA=+—8H 167,241 10,000 177,241
NET BOOK VALUES BREAE
At 31st December, 2000 —EEEF
+=HA=+—8H 1,735,915 367,765 2,103,680
At 31st December, 1999 —LULAE
+=ZH=+—H 1,699,781 274,408 1,974,189
At 31st December, 2000 and 31st December, 1999, the net ATEEZEFT A=+ —HE— UL

interest capitalised to properties under development was
HK$21,846,000. No interest was capitalised during the year.

N

F+ZA=1T—H > BEFYECELRL
ZH B AR 21,846,000 # T o 4 A 4
FIEBIEE A -
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THE COMPANY

b N/NE]

2000 1999

HK$ 000 HK$’ 000

FHET THIT

Unlisted shares, at cost less provisions FE BT AR > BA IR E A 4,369,737 4,428,107

Interest bearing advances to subsidiaries 4 TFE A Bl S8R 333,000 428,000
Interest free advances to subsidiaries, 45 T I B 2N B H K

net of provisions (B 1EL) 5,554,545 4,908,061

10,257,282 9,764,168

The advances to subsidiaries are unsecured and have no fixed
repayment terms. Of the advances, HK$333,000,000 (1999:
HK$428,000,000) bear interest at prevailing market rates.

Particulars of the Company’s principal subsidiaries at 31st
December, 2000 are shown in note 45.

45T BB 2 ) SR 2 T IR R S [ A2 R K
- H 333,000,000 % T Z O
(— JLJLJLAE : 428,000,000 #IT) 2 Fl=%
e — T 5 R 5T -

=

AXARFFFET A=t BZE
20 2 A TR M 7 45 -

THE GROUP
TEE

2000 1999

HK $ 000 HK$’ 000

FET AR

Share of net assets JEEA & P iHE 1,177,418 1,297,335

Interest bearing advances to associates B THEARIRN R 121,175 178,425
Interest free advances to 4 THE A Rl F K

associates, net of provisions (FrBREEfE) 829,131 1,103,487

2,127,724 2,579,247

The advances are unsecured and have no fixed repayment
terms. In the opinion of the Directors, the Group will not
demand repayment within twelve months from the balance
sheet date and the amounts are therefore shown as non-current.
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The hotel properties and investment properties of the Group’s
principal associates were valued at 31st December, 2000 on
an open market value basis by Messrs. Knight Frank and B.
I. Appraisals Limited, independent professional valuers. The
carrying amount shown above includes the Group’s attributable

share of the revaluation reserve.

Particulars of the Group’s principal associates at 31st December,
2000 are shown in note 46.

The following details have been extracted from the audited

financial statements of the Group’s significant associates.

BN SRS L NPT EY S &<
3 o U AR I ST A (R 4 i T B AT
J B.1. Appraisals Limited Ll —ZF &% 4
ToA=Zt—HAMTEEEETHEE -
DA I i 50 e TR 7 A 2 B B 11 2 B o

g o

FEER F

EEEFTHA=Z+—HZE
B N T R IA K RE 46 ©

DARwELS Jo ek B AR B EEB R AR Z
REFR BB R -

Evergo China
Holdings Limited

Power Jade
Capital Limited

2000 1999 2000 1999
HK $’' 000 HK$’ 000 HK $’' 000 HK$ 000
FET T FET T
Operating results MEEE
Turnover B 35,320 33,466 96,128 247,273
(Loss) profit attributable AL (5 18)
to shareholders i ) (80,607) (48,849) (183,925) 63,769
Group's share of (loss) profit A% FIREfL R
attributable to shareholders M (E518) i #l  (37,579) (23,003) (91,963) 31,885
Financial position BRI
Non-current assets BN E 1,763,824 1,991,166 1,617,320 1,755,028
Current assets MEErE 380,126 358,294 323,787 301,931
Current liabilities R (119,084) (125,919)  (1,095,497)  (1,202,569)
Non-current liabilities A i) B R (230,643) (223,739) (49,138) (63,668)
Minority interests DR R A 115,569 45,344 (818,987) (686,573)
Net assets (liabilities) HE (AR
F{E 1,909,792 2,045,146 (22,515) 104,149
Net assets attributable to ALEERELL
the Group GEFHE 890,372 952,629 - 52,075
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At 31st December, 2000, market value of the Group’s shares
in Evergo China Holdings Limited (“Evergo China’) amounted
to HK$90,698,000 (1999: HK$130,803,000).

Power Jade Capital Limited (corporate name: Power Jade
Limited) and its subsidiary (the “Power Jade Group”) had the
following contingent liabilities:

AN EEERFE+ H=1+—H > Evergo
China Holdings Limited ([ & & E ]
Z B AR i E £ 90,698,000 # o6 (—JLILIL
£ 1 130,803,000 #EoL) o

Power Jade Capital Limited (2R JH4 :
Power Jade Limited) X H Kt B 2 A
([Power Jade SE1H |) HEA LI F A AME -

2000 1999

HK$ 000 HK$' 000

FHET T
Guarantees given to banks and AR T W A R B3
financial institutions for general WEARZ—REE
facilities granted to associates T I $RAT B2 FA 755 e

and investee company PE &SR 68,408 88,590

A legal action against a subsidiary of Power Jade Capital
Limited, The Kwong Sang Hong International Limited (“KSH"),
was taken by a China joint venture partner. On 17th May,
1996, Huibei Provincial High Court (“Huibei Court”) imposed
a judgement against KSH in favour of the China joint venture
partner in relation to the joint development of Shuohu Court
in Wuhan (the “Development”). The judgement, which KSH
appealed against, in effect nullified the joint development
agreement for the Development. On 28th May, 1998, the
Supreme People’s Court of the People’s Republic of China
dismissed the appeal of KSH but, inter alia, reduced the
amount of the judgement sum of the Huibei Court made on
17th May, 1996.

Based on the judgement, the judgement sum of
RMB8,382,749 and HK$2,901,629, which includes unpaid
contract sums, damages, legal costs and interest charges,
would have to be paid. However, KSH disputes the
quantification and through its legal advisors continues to apply
for review against the judgement. Based on legal advice, a
total provision of HK$64.8 million was made by KSH in 1998
for the investment cost paid, damages, legal costs and interest
charges up to 1998. An additional provision of HK$1.9 million
was provided in 1999 to cover the further costs.
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B — & B B R BOE B AT B 52 4 Power
Jade Capital Limited 2 — [H Fff & 2> 7] The
Kwong Sang Hong International Limited
(TEETD - R—HAUANELA+TER
BALE R RERE ([WAGkBE]) B
B G R A I T RIS 2 S R
THHE ([3EIEA 1) R AT
R ZEHARHEESCZBERAAZGE
Bk R > A T E AT AR R
E#F o A RSB R A REBRER —
FINFELA =+ /N H B B A AT B 5 -
fERIEH AL B — LA FR A+ H
G Z PP TH G

HRYE A B A P > A< 82 1B ZH 3 A 2 I sk T]
B N 8,382,749 56 5% 2,901,629 # T »
IR LA 2 GRIIE - BEE - BREA
KANE L H - sk - BAETERAE B2
A WERH BRSSP HEZ
AR - MBHEEER > BETR—IL
WAFCHINREER - BE - BEE
ARG E— WA EZ R B AR A3
64,800,000 ¥ 2 #Ef - R— L ILILFDE
fEH11,900,000 7T 2 RSN EA DL ST ] 3 —
HHEA -



On 22nd July, 1999, the Huibei Supreme Court caused an
Attachment Order being registered against KSH’s investment
properties with a carrying value of approximately HK$30.5
million (1999: HK$38.5 million) situated at 50th Floor, Shun
Hing Square, Shenzhen which are being held by a wholly-
owned subsidiary of KSH as the registered owner.

Based on legal advice, KSH cannot lease out or sell the above
properties during the attachment period. The Huibei Supreme
Court can only place attachment orders on wholly-owned
properties of KSH in the PRC and 50th Floor, Shum Hing
Square is the only wholly-owned property of KSH in the PRC
as at 30th November, 2000. The directors of KSH consider
that there will not be significant impact on the financial
statements as provision for the case has been adequately
provided as explained above. On 7th February, 2001, the
Attachment Order was released but was re-registered on 21st
February, 2001 and is valid until 20th August, 2001.

RN NELAZ-+=0 > BdEEE
Bela BEAATE R B E > BH T AR EY
SHLEG T Ay (B E AT
ZEERBAT LN BES)
W %R | E 4 30,500,000 JC
(—JLJLJLEE ¢ 38,500,000 #IT) -

WREEFEER > BATRERHE ARG
G ek 27/ E B =k TN E 2
AORTEZEEREYEBRHEHS
MEETE_ZEZF+—A=THRAH
B2 G HAEYEERFEREL AT# -
JEAEATEERE - AEEC /RS W Bk
ZHE B N EE S A e H T
BEBERERYE - R_FF—F_H
+H > BEHASEEME R _TE—F
“AZt—HEHERE AR E
“EFE—FNHA_TH -

THE GROUP
TEE
2000 1999
HK$ 000 HK$’ 000
FET TH#C
Non-current investments B E
Unlisted investment securities F AR E
Hong Kong HE 54,080 54,080
Other jurisdictions H At ] A [ 3,867 3,867
57,947 57,947
Unlisted convertible debt securities FE b e R RS R
Hong Kong His 40,800 —
98,747 57,947
Current investments MERE
Other listed investments HAth &
Hong Kong HE 1,362 1,538
Other jurisdictions Sl v 2 R [ _ _
1,362 1,538
Market value of other listed investments HoAth & IE 1,362 1,538
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2000

Y5 A B
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22. ADVANCE TO AN INVESTEE COMPANY

The advance made to an investee company, the principal
purpose of which is for property development project, is
unsecured, interest-free and has no fixed repayment terms. In
the opinion of the Directors, the Group will not demand
repayment within twelve months from the balance sheet date

and the amount is therefore shown as non-current.

23. LONG-TERM LOANS RECEIVABLE

22. BN EZREQNFRNE
AR A TR LR AR YRR
TR M - S R R R R
YRR AREA GRS AR
HRERAE R - T % 2R 5 A v B
PR -

23. EWRHEERN

THE GROUP
AEE

2000 1999

HK $' 000 HK$' 000

THET Tt

Long-term loans receivable JEN = B Bk 444,980 446,819
Less: Current portion receivable B —F R

within one year IR i (444,980) (115)

— 446,704

24. DEBTORS, DEPOSITS AND PREPAYMENTS
Included in debtors, deposits and prepayments are trade
debtors of HK$15,011,000 (1999: HK$21,284,000) comprising
mainly of rental receivables which are billed in advance and
settlements are expected upon receipts of billings.

The following is an aged analysis of trade debtors at the

balance sheet date:

24. BRINERIE - RERFENRIE
JEWR IR TE - e KAHEMNRELRE
15,011,000 % 56 (— JLILJLAE 21,284,000
Bon) Z2BEWHE SR » FEAFEGHE
2 JE WA < e A A Wi B AR B AR S A AR

éi\ o

W 5 MRTEA S5 H Z BRI AT AN

2000 1999

HK$ 000 HK$' 000

TR THIT

0 - 30 days F&E2="1H 4,751 7,950
31 - 60 days =ft—H=,1TH 676 2,135
61 - 90 days ANT—HZJNTH 472 739
Over 90 days piR i 9,112 10,460
15,011 21,284
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The balance represents amount due from Evergo China in
relation to the disposal of certain properties interests to Evergo
China on 28th October, 1996. The amount is interest-free and
originally scheduled to be capitalised by way of issuing shares
in Evergo China to the Company on or before 28th October,
1998.

In 1999, one of the above properties interests was disposed
of by Evergo China to an independent third party. The
consideration was arrived at on the basis of an independent
valuation (the “Independent Valuation”). A supplemental
agreement dated 29th December, 1999 was entered into
between the Company and Evergo China, pursuant to which
the parties agreed to adopt the Independent Valuation as a
reference for determining the number of shares to be issued
to the Company. The parties also agreed to defer the
capitalisation of the remaining balance due from Evergo China
for a period of 24 months expiring on 28th October, 2000.

Based on the Independent Valuation of the aforesaid disposed
properties interest, 1,581,384 shares in Evergo China were
allotted and issued on 10th January, 2000 by Evergo China
to the Company. Upon issue of the shares, the shareholding
of the Company in Evergo China has been increased from
approximately 46.58% of the then issued share capital to
approximately 46.62% of the enlarged issued share capital of
Evergo China.

On 8th March, 2001, the project company agreed to terminate
the remaining deferred project of Lot E, Huangsha Station,
Guangzhou. This deferred project will be dealt with in
accordance with the terms to be agreed between the Group and
Evergo China.

HMEBTEEXSTRMELR TERR
—HAANETA AR WES TY R
TR B 2RI o w25 KA 5 S Bl R E
EMERFEARR - UUVETH A
H B2 Al [ A8 28 R 34T B T AR AR -

R INEF > Bl E A —THY et
HERE B ST ZBWLE =F -
BB E (RIS E ) 2 FEHEm
FER] o AN HE XS T RN — SLLILE
T AT HIUHAET LA T ok o R - B
TR ER AR EE AR T AL
AZBRhEAZ2% - ARESTIFERE
PABREETERRPRRE ZREBEE
AEE—HIEA 2 - FFFETA A+
JNH -

R4 Lk o BBy S 2 B G E
B BERHPEHER _FTEF—-HTH
[ 7% > ) i 8 Je 3847 1,581,384 B0 & 2 |/
BB o BT ANRIRNEES
FRZFEREBERIEERCBTRAEASN
46.58% 38NN 2 % 3 = R AR R O BT R
K#1 46.62%.

A BEEZANE - FHAAREE
1k 8 B SE IF ) B M T3 B 2 0 E
HEE - SR FETE F et o [ BLE %
B 7 2 A 3
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B
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26. CREDITORS, ACCRUALS AND PROVISIONS
Included in creditors, accruals and provisions are trade
payables of HK$ 687,000 (1999: HK$ 122,000).

The following is an aged analysis of trade creditors at the
balance sheet date:

26. BERIE - BatREREE
JEATHRIE - MERH X TH R B O A 5
WRIH 687,000 # T (—JLILJLAE © 122,000
wBon) e

AT 5 MRIEA S5 H Z BRI AT AN

2000 1999

HK$ 000 HK$' 000

TR THIT

0 - 90 days ZZ2NTH 675 35
Over 90 days piR i 12 87
687 122
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2000

27. LONG-TERM BORROWINGS

27. RHEE

S5 A B i

WE-ERFFL A=t BILFE

THE GROUP
rEE
2000 1999
HK $’ 000 HK$ 000
FET THIT
Secured bank loans repayable T 5 AR R
within a period of: AHARATE
Less than 1 year —ERLF 75,096 64,400
More than 1 year but —FLL EEA
within 2 years 7 780 T 248,850 279,200
More than 2 years but [GERYREEN
within 5 years Jef A 806,919 201,600
Over 5 years i LA 94,585 -
1,225,450 545,200
Other secured loans repayable R AR
within a period of: HAbA AR
Less than 1 year —ERLF 80,000 _
More than 1 year but —FLL EEA
within 2 years TR 28 Y T 80,000 _
More than 2 years but LA B
within 5 years A A 1,621,000 -
1,781,000 -
Unsecured bank loans repayable R AR
within a period of: IS ERAT B
More than 1 year but —FLL EEA
within 2 years 7 780 T - 36,000
More than 2 years but [GERYREEN
within 5 years e A L AF - 320,719
Floating Rate Notes due 2002 e o | it
(note 28) FREE Bk 8) - 2,087,281
- 2,444,000
3,006,450 2,989,200
Less: Current portion BB BT (155,096) (64,400)
2,851,354 2,924,800
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The Floating Rate Notes, maturing in 2002 and bearing interest
at 3 month Libor plus 1.65 per cent for the first three years
and 1.90 per cent for the next two years were fully settled on
30th March, 2000 by long term bank and other borrowings
obtained during the year.

The amounts are unsecured, interest-free and have no fixed
repayment terms. The associates will not demand repayment
within twelve months from the balance sheet date and the
amounts are therefore shown as non-current.

The amounts are unsecured and have no fixed repayment terms.
Of the advances, HK$375,000,000 (1999: Nil) bears interest
at prevailing market rates. In the opinion of the Directors, the
subsidiaries will not demand repayment within twelve months
from the balance sheet date and the amounts are therefore
shown as non-current.

The amounts are unsecured, interest free and have no fixed
repayment terms. The minority shareholders will not demand
repayment within twelve months from the balance sheet date
and the amounts are therefore shown as non-current.
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% 55 AT B AR AN~ B B I B E R K
M -HE R AEREFEIRT ZMAR
TERIEFN > B2 5 IE Y BIAE I B 1
)gi‘ o

% K TE T SR R A [ S R K o BEK
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T BTG R RGE - HERS > B
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Movements in the share capital of the Company during the year
were as follows:

Number of shares

FRRRFBAZEWT

Share capital

BB E [
2000 1999 2000 1999
HK $'000 HK$’'000
THT T
Ordinary shares of HK$0.1 each  &HBtHIfE 0.1 #Er 2 B
Authorised HENAR
Balance at 1st January W—H—H 2,300,000,000 2,300,000,000 230,000 230,000
Increase during the year AR 800,000,000 = 80,000 -
Balance at 31st December B“tr=RA=+—H 3,100,000,000 2,300,000,000 310,000 230,000
Issued and fully paid BRAZWE S &N
Balance at 1st January W—H—H 2,081,298,563 1,913,200,927 208,130 191,320
New issue BT 212,300,000 - 21,230 -
Issued on exercise of warrants TR R R I A T 96,258,901 184,345,636 9,626 18,435
Repurchased and cancelled BRI Bk (8,376,000  (16,248,000) (838) (1,625)
Balance at 31st December BTZA=+—H 2,381,481,464 2,081,298,563 238,148 208,130

During the year, the Company repurchased on the Stock
Exchange a total of 8,376,000 (1999: 16,248,000) shares of
HK$0.1 each of the Company, at an aggregate consideration
after expenses of HK$12,229,000 (1999: HK$23,780,000)
which were subsequently cancelled. The nominal value of the
cancelled shares was credited to capital redemption reserve
and the aggregate consideration paid was debited to the share
premium of the Group and the Company.

On 6th December, 2000, the Company issued 212,300,000
shares at a price of HK$0.8 per share. A total of approximately
HK $168,000,000, net of expenses, was raised and has been
used for repayment of existing loans of the Group and for
general working capital.

RN > 7R\ A 7 W 28 i B ] A 0 ) 3
8,376,000 it (— JLJLJLAF : 16,248,000
) BBREEOIB I T KM >
BBz MAAE A 12,229,000 # T
(—JLJLJLEE 23,780,000 0) > ZEMK
AR GEEY - GRS HED A EAR
[ i T ST E AR B AL
RS 7 2 B s (B R 4B

M oEEEET T HANH  ARF T
212,300,000 B 4 B AEAE 0.8 #5on.2 ety »
2184 168,000,000 # T (48 0B B
%) - WEAEEEREEZREERK
BIE—IREEES -
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On 6th December, 2000, the authorised share capital was M_EEZHE+F HNH > EHER

increased from HK$230,000,000 to HK$310,000,000 by 800,000,000 BEAERBLHE 0.1 # o2 By »

creation of 800,000,000 shares of HK$0.1 each. %o B A B 230,000,000 oo B E
310,000,000 #JC °

Expiry date
ES PR
24th 24th
November, November,
1999 2000
—hhhE —BBEF Total
+—BA=+mB +—B=+mA L]
HK$’ 000 HK$' 000 HK$ 000
TR TR TR
Warrants outstanding at R—IUuE—H—H
1st January, 1999 W AT 2 BB R 185,567 195,133 380,700
Exercised during the year FERTE (178,532) (298) (178,830)
Lapsed during the year A I JeE T (7,035) - (7,035)
Warrants outstanding at N ERTRF—H—H
1st January, 2000 W AT 2 BRI _ 194,835 194,835
Exercised during the year G - (98,184) (98,184)
Lapsed during the year A I JeE T - (96,651) (96,651)
Warrants outstanding at R BT
31st December, 2000 +=-H=+—H
i ARAT 2 R R — _ _
The 1999 warrants, which was exercisable at the subscription —NMNNFREHES RBELR S 0.97
price of HK$0.97 per share, lapsed after close of business on EST Eﬁ/{\*jljljli"f“*ﬁ iy RPIE
24th November, 1999. 7 IRy [ 4 R A% i e -
The 2000 warrants, which was exercisable at the subscription “REREFES (RBHEAEERK 1.02
price of HK$1.02 per share, lapsed after close of business on Bon) DR _FXRE—H WA K
24th November, 2000. 7 IRy [ 4 R A% i e -
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Investment Hotel
properties  property Assets Capital
revaluation revaluation revaluation redemption
Share Contributed  Capital reserve reserve reserve reserve Accumulated
premium surplus  reserve  REWE  EENE  BEEfR B profits Total
BARE  BEHRS% ErER  EHER  EGHE i BEEE  EEEA g
HK$'000 HK$'000 HK$'000 HK$'000 HK$' 000 HK$' 000 HK$ 000 HKS$' 000 HK$' 000
TER TER  TER TER TER TER TER TER  TER
THE GROUP F5KE
At 1st January, 1999 —ANE-R—H 2,026,964 - 2,988,857 7,481,267 34105 212,488 58,901 2,724,723 15,527,305
Exchange adjustments E g - - - = = = = 1,190 1,190
Cancellation on repurchase L EREE
of own shares FE Rt - = = = = = 1,625 (23,780)  (22,155)
Shares issue on exercise of AERE
warrants MR 160,395 - - - - - - - 160,395
Capital reserve arising on R A
acquisition of subsidiaries EAZERRR = - 10,067 = = = = - 10,067
Capital reserve released on ELERBAHE
disposal of subsidiaries iy GARR = - (9332) = = = = - (9332)
Capital reserve arising on Fi AR A RIS
acquisition of additional EREEZ
interest in an associate B = - 53074 - - - - - 53074
Revaluation surplus GRLYAL = = - 128180 = = = - 128,180
Share of revaluation deficit DERR
by minority interest SMEEEL = = - 1,375 - - - - 1,375
Surplus redlised on disposals U EFER 2% - - = (22,433) = = = - (22433)
Surplus realised on disposal  HERELA
of investment properties of AR
associates BH2R% = = = (8,809) = = = - (8809)
Profit for the year A H i F = = = = = = - 138,237 138,237
Disposal of subsidiaries HERE A = = = 22,802 = = = - 22802
Share of associates’ reserves  HHEBE L
movement during the year N - = = (38,438) (3,225) = = - (41,663)
Reversal of assets FiEzEREEE
revaluation in prior year el = = - - - (212,488) = - (212,488)
At 1st January, 2000 ZZEEFE-R—H 2,187,359 - 3,042,666 7,563,944 30,880 - 60,526 2,840,370 15,725,745
Exchange adjustments E g = = = = = = = 3,532 3,532
Cancellation on repurchase L EREE
of own shares FE Rt (12,229) - - = = = 838 - (11,392)
Shares issue on exercise of AERE
warrants AT R 88,558 - - - - - - - 88558
Placement of shares FiL M 148,610 - - - - - - - 148,610
Share issue expenses BT (1,223) - - - - - - - (1,223)
Goodwill arising on YRR IR 2 ]
acquisition of a subsidiary EEZ g = - (127,209) = = = = - (127,209)
Goodwill arising on acquisition AR 75
of additional interest ERMEE
in a subsidiary 2B = - (2215) = = = = - (2215)
Goodwill arising on Fi AR A RIS
acquisition of additional HREE
interest in an associate ZHE = = (937) = = = = = (937)
Revaluation surplus EREA = - - 506,652 - - - - 506,652
Deficit realised on disposals B FTSEE 2 Bl = = = 176 = = = = 176
Surplus realised on disposal  HERELHA
of investment properties of AR
an associate BH2R% = = = (969) = = = - (969)
Loss for the year FEEER = = = = = = - (378,830) (378,830)

FANGHEEE ~EEREFR



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B

WE _FELREL A=+ HILFE

34. RESERVES (continued)

34. it (#&)

Investment Hotel
properties  property Assets Capital
revaluation revaluation revaluation redemption
Share Contributed  Capital reserve reserve reserve reserve Accumulated
premium surplus  reserve  REWE  EENE EEEf EX profits Total
RERE EARS% ELREE ERGRE  ERGRE wE EERE 2REA B
HK$ 000 HK$ 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HKS$ 000 HKS$ 000
TER TER TER TER TER TER TER TER TER
Share of associates' reserves  HEHiE AT
movement during the year FRiEED = = 876 78,628 (11,974) = = - 67,530
2225
At 31st December, 2000 TZAZT-8 2411075 - 2913181 8,148,431 18,906 = 61,364 2,465,072 16,018,029
Attributable to: THIAFES,
The Company and N
subsidiaries WE A 2,411,075 - 2,829,209 8,045,189 - - 61,364 2,420,820 15,767,657
Associates BEnT = - 83972 103,242 18,906 = = 44,252 250,372
2,411,075 - 2913181 8,148,431 18,906 - 61,364 2,465,072 16,018,029
THE COMPANY KRF
At 1st January, 1999 “AANE-A—H 2026964 1520507 = = = - 58001 1,730,477 5,336,849
Cancellation on repurchase fHEN G
of own shares BNl = (23,780) = = = = 1,625 - (22155)
Shares issue on RERERET
exercise of warrants [k 5ig < 160,395 - - - - - - - 160,395
Profit for the year FE T - = = = = = - 238304 238,304
At 1st January, 2000 “EETHE-H—H 2187359 1,496,727 = = = = 60,526 1,968,781 5,713,393
Cancellation on repurchase fHEN G
of own shares BNl (12,229) - - = = = 838 - (11,391)
Shares issue on exercise kDR
of warrants FrEEmETT R 88,558 - - - - - - - 83558
Placement of shares A& f 148,610 = = = = = = - 148610
Share issue expenses TR (1,223) - - - - - - - (1223)
Profit for the year FE T - = = = = = - 571,136 571,136
2225
At 31st December, 2000 TZAET-8 2411075 1496727 = = = - 61364 2539917 6,509,083

CHINESE ESTATES HOLDINGS LIMITED Annual Report 2000



The asset revaluation made by an associate in the prior year
has been reversed to conform to the accounting policy followed
by the Group.

The contributed surplus represents the difference between the
underlying net assets of the subsidiaries at the date on which
they were acquired by the Company and the nominal value of
the Company’s share capital issued for the acquisition at the
time of the group reorganization prior to the listing of the
Company’s shares in 1989 after adjusting for cancellation on
repurchase of own shares. Under the Companies Act 1981 of
Bermuda, the contributed surplus of the Company is available
for distribution.

In the opinion of the Directors, as at 31st December,
2000, the Company’s reserves available for distribution
consisted of contributed surplus of HK$1,496,727,000
(1999: HK$1,496,727,000) and accumulated profits of
HK$2,539,917,000 (1999: HK$1,968,781,000).

W EFE—HEEARETCEEEME T
fEE > TG A S B g et EUR -

HAB B IR A 2 FIOB I E 2~ 7 2 B %%
WY B 2 ) 2 1 B TR A — JLA
JUAE T AT A B 13 B A PR A A B T HE AT 2
AN FBEA 2 WAE 2 A > Sl k8 6 5] A
B BB - REERE U\ —F
RAE  ARFZEBBERTI A IR -

HHERBLR RFEEFET_H=1—
H o A8 AR L2 IR 2 o A5 B R
1,496,727,000 #570 (— JLJLJLAE & 1,496,727,000
o) KB A 2,539,917,000 # T
(—JLJLJLEE ¢+ 1,968,781,000#78) °
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2000 1999

HK$ 000 HK$’ 000
FHET T
(Loss) profit before taxation PRELET (&) 1A (375,554) 150,652
Share of results of associates BEAETE A R 3EE 179,048 (49,212)
Interest income FEHA (58,251) (43,661)
Interest expenses FILE S 298,899 298,212
Depreciation #re5 23,186 26,797
(Profit) loss on disposal of investment BB Y3 B A2
properties and other properties (T ) 58 (15,067) 97,947
(Profit) loss on disposal of o 5 R Ah ] 5
other fixed assets Z () ke (17,150) 2,005
(Profit) loss on disposal of associates HEE AR Gafl) ke (29) 170
Provision for advances to associates BT Rl 3K 2 B 331,083 76,937
Impairment loss recognised in respect WS R ) E R
of properties under development I {E R 49,570 -
Decrease in investments AR BE
in securities 176 27,240
Decrease in debtors, deposits and JEYSCHRIA ~ $%4 I
prepayments TS D 40,839 8,761
Decrease in loans and advances B D 92,335 840,086
Decrease in creditors, accruals and JEATHRIA ~ MERT IR
provision B A (131,356) (202,787)
Increase (decrease) in deposits and iz MR el GRIE
receipts in advance #m () 14,695 (24,565)
Loss on disposal of properties under BRI
development Z e - 2,303
Profit on disposal of subsidiaries L5 R 2 W) 2 T A — (47,271)
Profit on repurchase of Floating Rates B 2 BT S
Notes issued L2t i - (2,108)
NET CASH INFLOW FROM REXBZHER
OPERATING ACTIVITIES R 432,424 1,161,506
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Summary of the effects of acquisition of subsidiaries during AE IR R R B ) 2 RS B
the year

2000 1999
HK$ 000 HK$ 000
THET Tt
NET ASSETS ACQUIRED WEEEZEE
Investment properties REYE 328,162 605,615
Property and other fixed assets Y36 K A 2 B 992 _
Properties under development BRI 39,000 -
Interests in associates T 2\ Al AR 488 -
Other assets HoAth & 270 _
Stock of unsold properties R EY AR 2,200 -
Debtors, deposits and prepayments JESHRIE ~ 454 M FEAT IR 2,065 6,112
Bank balances and cash ATH R I 34,304 9,790
Creditors, accruals and provisions JEEATHRIA ~ MERT AR B 5 (131,220) (170,229)
Deposits and receipts in advance e e TR RH G IA (3,593) (9,962)
Taxation payable A B IE (3,308) (251)
L ong-term secured bank loan A AR AR A T Bk — (200,000)
Bank overdrafts RATIESL (1,592) -
Amounts due to associates KA m3K0A (53) -
Minority interests L B AR (69,368) -
198,347 241,075
Goodwill (capital reserve) on acquisitions WSR2 FE CEAfH ) 127,209 (10,067)
325,556 231,008
Satisfied by: PATF 5075 K3 AT
Cash consideration HENE 325,556 231,008
Analysis of net outflow of cash and g A NCIE S
cash equivalents in respect of the B kBl a%EEH
acquisition of subsidiary undertakings L TR A
Net cash outflow arising on acquisition: WO EE A 2 Byt FRH
Cash consideration paid e R UE (325,556) (231,008)
Cash and bank balances acquired i 2 B R ARAT A B 34,304 9,790
Bank overdrafts assumed BB 2 84T (1,592) -

Net outflow of cash and cash equivalents Bl [ Bl &5F (EIH H i 1551 (292,844) (221,218)
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The subsidiaries acquired during the year did not contribute

significantly to the Group’s cash flow.

Summary of the effects of the disposal of subsidiaries during

A T W i 2 B 2 ) I e A A 1 2 B
REEHERER -

I B B ] 2 R R

the year
2000 1999
HK$ 000 HK$' 000
THET T
NET ASSETS DISPOSED OF HEEERE
Investment properties BEYR - 113,500
Property and other fixed assets Y12 K H A e B - 9,160
Interests in associates Wig oS M AR - 76
Debtors, deposits and prepayments JESHRIE ~ 454 M FEAT IR - 55,508
Other investments HAb# G - 159
Bank balances and cash ATH R I _ 23,646
Creditors, accruals and provisions JEEATHRIA ~ MERT AR B 5 _ (1)
Taxation payable A B IE - (509)
Minority interests VBB RS - (28,064)
— 173,475
Investment properties deficit released R
on disposal HEYE R - 22,802
Capital reserve released on disposal HEE r B A - (9,332)
- 186,945
Satisfied by: PATF 5075 K3 AT
Cash consideration HeR(E - 234,216
Gain on disposal H B i A — (47,271)
- 186,945
Analysis of net inflow of cash and E R AR ER 2 Bl
cash equivalents in respect of the FREEEE B RA
disposal of subsidiary undertakings TR
Net cash inflow arising on disposal: T AR B RAERR -
Cash consideration received o RE - 234,216
Cash and bank balances disposed of Jir 46 2 Bl 4 T 4RAT &R -~ (23,646)
Net inflow of cash and cash equivalents Ba RS EEE A - 210,570

The subsidiaries disposed of during the year did not contribute

significantly to the Group’s cash flow.

CHINESE ESTATES HOLDINGS LIMITED Annual Report 2000

A R 2 R 2 I e A A I 2 B
REEHERER -



Share capital, Amounts
share premium Bank due to

and capital loans minority Amounts

redemption  and other Floating Minority shareholders due to

reserve loans Rate  interests ~RBAEB  associates

BE RARER RTERR Notes DY BRRE  REEE

EXEERE  HUER  FEEE REER BB AARE

HK$' 000 HK$’ 000 HK$' 000 HK$’ 000 HK$' 000 HK$’ 000

FER FER FER FER FER FER

Balance at 1st January, 1999 —UUE—FR—H 2,277,185 1,935,963 2,106,719 30,916 376,180 9,913
Net cash inflow (outflow) from REHETA

financing (i) 178,830  (385,981) (24,236) - 12,902 737

Share of profit A5 = = - 546 - -
Share of revaluation deficit by o2 Uit 1]

minority interests s - = = (1,375) = =

Disposals of subsidiaries i E B ] - = = (28,064) - -

Acquisition of new subsidiaries g B v = 200,000 - - - -
Gain arising on repurchase of B[ty =E S

Floating Rate Notes oEil = = (2,108) - - -

Exchange adjustments 7% = = 6,906 = = =

Balance at 1st January, 2000 “ZEEHE—F—H 2,456,015 1,749,982 2,087,281 2,023 389,082 10,650
Net cash inflow (outflow) from REHETA

financing (i) B# 254,572 1,752,324  (2,087,281) - 18,998 347

Share of loss 52 = = = (8,938) - -

Acquisition of new subsidiaries g B v - - - 69,368 - 53
Acquisition of additional K E AR

interest in a subsidiary FIMER = = = (3,515) - -

Balance at 31st December, 2000 “E3E§t-A=t-H 2,710,587 3,502,306 - 58,938 408,080 11,050

During the year, the Company acquired 1,581,384 shares of
Evergo China at HK$2.1225 per share in lieu of the amount
due from an associate of approximately HK$3,357,000.

During the year, the Company also acquired 1,987,500,000
new shares of Chi Cheung Investment Company, Limited
(“Chi Cheung”) at a consideration of HK$265,000,000
representing the carrying values of two subsidiaries disposed
of to Chi Cheung amounted to HK$205,000,000 and cash
contribution of HK$60,000,000 for repayment of debts.

FN > AR BEA 1,581,384 BB R AEE
2.1225 W02 B R Ay - LA B
BINE R KA 3,357,000 # T °

RN RN TIREEA 1,987,500,000 B 2 1
BEEXEABAR ([2HD HEM - REA
265,000,000% 70 > B B 3 2+ 2 w9 fHl it
J& R 2 BRTE {E 205,000,000 # 7T K LAt
BEEEZ B EE 60,000,000 #IG °
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As at 31st December, 2000, the Group’s investment properties,
stock of unsold property and time deposits with their
respective book value of approximately HK$13,617,011,000
(1999: HK$2,798,141,000), HK$2,200,000 (1999: Nil) and
HK$203,258,000 (1999: HK$27,409,000) were pledged to
secure general banking facilities of the Group.

The Group’s land and building and Floating Rates Notes
amounted to HK$61,854,000 and HK$407,566,000 were also
pledged to banks to secure credit facilities made available to
the Group in 1999.

ROBERESTH=F—H > AEE
MR T (H 4> Bl &) & 13,617,011,000 # I
(— JLJLJLA ¢ 2,798,141,000 # JT)
2,200,000 # 0 (—JLILILAF « ) XK
203,258,000 # oo ( — Ju JL JL F
27,409,000 #70) CHEM THRIT > DG
A R E B 2 — R R A

W= LUV AR E 2 T R DL R
B 2% 61,854,000 i 0 & 407,566,000
LI C IR T AR AT o DAERAS AT flh A R [
BHAZEERE -

THE GROUP THE COMPANY
REE b NN
2000 1999 2000 1999
HK$000 HK$000 HK$O000 HK$ 000
FHET Tt FHET Tt
(a) Capital commitments: (a) BAAEIE :
Authorised and BRGNS
contracted for: EERA -
Development expenditure Y E SIS
of properties 53 71,544 70,134 - -
Authorised but not [REiiRGA(El
contracted for: REEH)
Development expenditure of Y E SIS
properties B 52 1,534,997 1,958,074 -~ —
(b) Contingent liabilities: (b) HAREE :
Guarantees given to bank, NI T
in respect of banking HATE B
facilities utilised by: MISRATHRAE 2 B -
Subsidiaries i 2 - — 1,719,451 3,822,689
Associates =g/ 150,000 150,000 150,000 150,000
Investee company AN 250,400 — 250,400 -
400,400 150,000 2,119,851 3,972,689
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Pursuant to an indemnity deed dated 28th October, 1996
entered into between the Company and Evergo China, the
Group, subject to certain exceptions, agreed to indemnify the
Evergo China in respect of any diminution in the value of the
Evergo China and any liability arising due to, inter alia, land
appreciation tax (“LAT”"), PRC income tax, land costs, failure
to effect tax registration and tax return filing and estate duty
in respect of certain properties and property interests disposed
of to the Evergo China. For the year ended 31st December,
2000, the indemnity in respect of the PRC income tax and LAT
amounted to HK$8,704,000 (1999: HK$8,704,000) and
HK$23,144,000 (1999: HK$23,144,000) respectively.

Pursuant to a scheme of arrangement (the “Scheme”) effective
on 6th November, 2000 of Chi Cheung, a subsidiary of the
Company, the Group granted to the Scheme creditors a put
option which requires the Group to purchase, or otherwise
procure the purchase of, any of the new shares and warrants
the Scheme creditors received under the Scheme at a price of
HK$0.1 per new share and HK$0.01 per warrant on or before
19th May, 2001. At the balance sheet date, 605,284,540 shares
and 547,303,277 warrants amounting to approximately HK$60,
528,000 and HK $5,473,000 respectively were to be purchased
by the Group upon exercise of the put options by the Scheme
creditors.

MR A A Al BB 5 & T B R — UL
TH T A HFT L2 B R s 52 > A dE
EEE (EETHEN RN mEEE T
BtE (Ehaf) E7FEXRmTRCE
TH 3 R Yy HERE RS 2 T (B ([ + i
EHL]) ~ FEEH - THRA - RpgiE
TR B R E BT i 5 R R 5 B
FELE 2 MW 1T AR 2 T B AT
flMEmMELEHE B2 _FTRLHF
TZA=tT—HEFE - SRR E8 X
& b 36 B 2 SR AE 4 B4 8,704,000 # G
(— JLJLJL A & 8,704,000 50) K&
23,144,000 % 5 (— JLILJLAF & 23,144,000
wBon) e

WA LA ZMB AR ZHEEARAA
AR EERF S — HNHEMZ EHEEERE
ZH (EBEELHE]D » REE T
BREANR LG ERAEER_-F
F— A A L H 3z mr o Bl LA BT i
0.1 ¥ IT 2 B K G w8 MRS 0.01 # T
ZAB S I B O B R R AR SR T
F A5 2 0 B B e AR RS - ISR
ARG E A RUERE AAT (R A - g
Bl & E 2 Al 4 60,528,000 # JT K&
5,473,000 # JC Z 605,284,540 M i i J%
547,308,277 b B RERS -
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During the year, the Group entered into the following
transactions with related parties:

N AR [ B A AT TS

2000 1999
HK $ 000 HK$’ 000
FET AR
Income received from associates EL e 2w Z A
Secretarial fee FhsE2 490 494
Office rental B Ee 1,058 1,214
Building management fee KREEHE 186 198
Interest income FLEHA 22,714 23,128
Interest paid to a private company in MFANT] (—BERR—ZBEFL
which a Director and certain family AT RGN B A LS
members of a Director has beneficial interest T2 FILE 2,484 -

In the opinion of the Directors of the Company, the
transactions with the above related parties were carried out
in normal commercial terms. Secretarial fee was charged
based on an appropriate allocation of costs incurred by central
administrative departments of the Group. Office rental and
building management fee were determined on terms similar
to those applicable to transactions with unrelated parties.

Details of the balances with related parties as at the balance
sheet date are set out in notes 20, 25, 29 and 31 above.

From 1st January to 30th November, 2000, the employees of
the Group were covered under a staff provident fund scheme
(the “Scheme”) as defined in the Occupational Retirement
Schemes Ordinance (Chapter 426 of the laws of Hong Kong).
There is a change in the pension scheme policy for the Group
since the introduction of the mandatory provident fund scheme
by the government in December 2000. From 1st December,
2000 onwards, existing staff members can opt to stay in the
Scheme or join a new pension scheme as modified according
to the government required mandatory provident fund scheme
(the “MPF") while all new staff members are restricted to join
the MPF only.
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TR - By EEe R EEHET)
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Pan'd

JE °

ARETH > BB AN L2238 5 &5 sh s il
i B BtEE 20 ~ 25 ~ 29 31N o

HoFEXEE—~A—-HE+—HA=1+H>
AL R B 20— JH{E B 2B & wt
([~ e #E ] (ERAEFBIEVIE 426 5
TCRRIRET B - BEFR —FEE
FHAMER R AR B > AL
E 2B EECRASE - i —FF
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Both the Scheme and the MPF are defined contribution
schemes and the assets of both schemes are managed by their
respective trustees accordingly.

The Scheme is available to the Group’s full-time permanent
staff employed in Hong Kong on or before 1st August, 2000.
Contributions to the Scheme are made by the Group at 5%,
7.5% or 10% based on the staff’s basic salary depending on
the length of service. Staff members are entitled to 100% of
the Group’s contributions together with accrued returns after
completing 10 years of service or more, or attaining the
retirement age, or are entitled at a reduced scale between 30%
to 90% of the Group’s contributions after completing a period
of service of at least 3 years but less than 10 years. The Scheme
allows any forfeited contributions (made by the Group for any
staff member who subsequently leaves the Scheme prior to
vesting fully in such contributions) to be used by the Group
to offset the current level of contributions of the Group.

The MPF is available to all employees aged 18 to 64 and with
at least 60 days of service under the employment of the Group
in Hong Kong. Contributions are made by the Group at 5%
based on the staff’s relevant income. The maximum relevant
income for contribution purpose is HK$20,000 per month.
Staff members are entitled to 100% of the Group’s contributions
together with accrued returns irrespective of their length of
service with the Group, but the benefits are required by law
to be preserved until the retirement age of 65.

In order to provide similar benefits to those who join the MPF
and the Scheme, the Group provides an additional portion (the
“Top-up Portion”) for those who join the MPF. The purpose
of the Top-up Portion is to match up the benefits of the MPF
with that of the Scheme by providing those staff under the MPF
with basic salary over HK$20,000 and/or years of service over
5. Contributions to the Top-up Portion are made by the Group
at 5%, 7.5% or 10% of staff’s basic salary less the Group’s
mandatory contribution under the MPF as mentioned above.

A e B KRR # 3 R E EARE
B ZERtECEETIRA B ZRFENE
.

AREFHET R —FRFF A —H
ZHEFBZRZAEEZBENREES
e AEE TR B 2 BEAH &R HIR
BEM > fEH 5% ~ 7.5%8010% 25K -
{E B BB T 10 4 2 L - 3k 2138 PR 4 i i
A HUAR 100% 2% 58 B At 20 A FE ST =]
T AR A5 JA T 3 AEAH R 2 10 48 2 1R B HI) AT
TRAE B LL IS 30% & 90% 4 £ H 2K -
AR ST B A TF A 5 BT 2 R ik Kk
(R 2 52 [ AT 4] FT 15 2 3R R ATR A
FEEw 8 2 8 BAE 2 43R0 LIRS
REEBA 2 EHOKF -

HMESF A 18 E 64 2RI FE
BV e0HZAELEEREBZM - AEHMR
BREBZHEBRABIES 5% 2 2K - gt
HKME > AFRARLRAESH 20,000 #
JG > AmmH R AEEZ REFH - EEY
A HUAR 100% 2% 58 B At 20 A FE ST =]
WEARIR B > A BRI i A R B 2 R IR
65 J& J7 A SEEL »

5T BN mE s 8 R ARK S E 2§
BN ZEN > AEEASNERS
FT#2 {E B LR AN A (T4l 2 3B 1) -
R FB 2 H B2 [ AR H #74 20,000 #
JG K/ SR A 5 R 2 (B B R ALEL A
FREFt BT 2 m A - REERIERA
BEARFEZ 5% ~ 7.5% 3 10% Wl A< 4E [
AR5 0 A 4 T B M 2 o ) AR BT A
R HEEK -
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The Group’s cost for the schemes charged to income statement
for the year ended 31st December, 2000 amounted to
HK$2,894,000 (1999: HK$3,390,000). In addition, an amount
of forfeited employer’s contributions for the Scheme amounted
to HK$1,403,000 (1999: HK$727,000) was utilised towards
reducing the Group’s contributions during the year.

On 7th February, 2001, Paul Y. Holdings Company Limited,
a wholly-owned subsidiary of the Company, conditionally
agreed to acquire from Overseas Crown Limited (“Overseas
Crown”) and Nutmeg Point Ventures Inc. (“Nutmeg”) 10
shares of US$1.00 each representing the entire issued share
capital of Gold Horse Limited (“Gold Horse”) and all the
outstanding amounts due and owing from Gold Horse to
Overseas Crown and Nutmeg. Gold Horse was indirectly
holding portions of the Excelsior Plaza in Causeway Bay
known as shop no. 31 on the first floor, portion of shop no.
32 on ground to second floors of Chee On Building, portions
of shop no. 32 of second floors of Yee On Building and Annex
Land Building and certain other portions with total saleable
area of approximately 32,118 square feet.

The acquisition was approved by independent shareholders of
the Company on 19th March, 2001 and was completed on 21st
March, 2001. The aggregate consideration payable was
approximately HK$401 million, of which HK$200 million was
settled by 2003 3% convertible bonds issued by the Company
(“Convertible Bonds”) and the balance was settled in cash.
Holder of the Convertible Bonds is entitled to convert the
bonds into shares of the Company at HK$1.08 (subject to
adjustment per share.

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the following list discloses only the particulars of
those subsidiaries as at 31st December, 2000 which principally
affect the results or assets of the Group. All the subsidiaries
are indirectly held and wholly owned private limited companies
except otherwise stated.
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Issued and fully paid

Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERITRBZEERRE
WEAR AR AR R TEEH (ZHEFHERM)
Allied Based Limited Hong Kong Property investment HK$2
B A R T ik YIERE 2T
Baharica Limited Hong Kong Property investment HK$20
ik YIERE 20 # T
Barker Road Investments Limited Hong Kong Property development HK$2
EIERE A RAT ik SUES 19 2T
Billion Up Limited British Virgin Islands/ Investment holding US$1l
Hong Kong B 1%£7C
EEAET S | B
Boria Enterprises Limited Hong Kong Property investment HK $20
KA R T ik YIERE 20 # T
Cardin Factory Limited Hong Kong Property development HK$2
FEFHRRA PR ik SUES 19 2T
Chest Gain Enterprises Limited Hong Kong Property investment HK$20
B EARAT ik YIERE 20 # T
Chi Cheung Investment Hong Kong Property development HK$297,130,534.30
Company, Limited ik and investment 297,130,534.30 # 7T
(68.82% owned subsidiary listed Mg RERE
in Hong Kong)
EHEEARAT
(HEH 68.829 M2 Fits LB AT
China Entertainment and Hong Kong Investment holding HK$1,000
Land Investment ik Eid <gedie 1,000 #7T
Company, Limited
R AR A R AT
China Entertainment and Bermuda/ Investment holding HK$138,365,535
Land Investments Hong Kong Eid <gedie 138,365,535 # 7T
Holdings Limited AR B

Copper King Investment Limited
(direct subsidiary)
(HHEMEARD

China Entertainment Strategic
Investments Limited

H 2 R A A B A R4

British Virgin Islands/
Hong Kong

BT R B B

Hong Kong
T

Investment holding
BB

Investment holding
BB

US$1
13%7T

HK $1,000
1,000 ¥ 7T
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45. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

45. T EMB L AFHE (&)

Issued and fully paid

Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERTRAZEERRA
Wi 4 B B8 AR AR i B TEXK (ZHZHERI)
Chinese Estates (Harcourt Hong Kong Property investment HK$200
House) Limited ik MERE 200 # 7T
Chinese Estates, Limited Hong Kong Investment holding HK$1,000
(direct subsidiary) i BE 1,000 #£7C
E YN YN
(M E R F)
Chinese Estates (Windsor Hong Kong Property investment HK$100 and non-voting
House) Limited ik YERE deferred share capital
of HK$2
100 ¥ 70 S MR SRR AE 1%
B 2 #: T
Conduit Road Development Hong Kong Property development HK$10,000
Limited T E %1353 10,000 # 7T
(70% owned subsidiary)
THEEERARA R
(A 709 MR BHEAHR)
Dollar Union Limited Hong Kong Property development HK$100
(75% owned subsidiary) it and trading 100 #75
BREARAT YEBERIEE
(A 759% MR BN
Evergo International Holdings Bermuda/ Investment holding HK$200,000
Company Limited Hong Kong B 200,000 # 7T
(direct subsidiary) BRE i
(M E R F)
Evergo Holdings Company Hong Kong Investment holding HK$1,000
Limited ik g v 1,000 #£7C
FEEREHEBARLF
Fame Winner Limited Hong Kong Property development HK$2
(68.82% owned subsidiary) ik L/E S90S 2T
HUEA PR AT
(BEH 68.8200 Tz 2 Mt/E A F])
First Castle Limited British Virgin Islands/ Property investment Us$1
Hong Kong YA 137
TR AT SR B
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2000

45. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

S5 A B i

WE-ERFFL A=t BILFE

45. T EMB L aAIFHE (F&)

Issued and fully paid

Place of ordinany share capital
incor poration/ except otherwise stated
Name of subsidiary operation Principal activity ERITRBZEERRE
WEAR AR AR R TEEH (ZHEFHERM)
Geneva Developments Limited Hong Kong Property investment HK$2
P A PR AT ik YIERE 2T
Gold Castle Capital Ltd. British Virgin Islands/ Investment holding US$1
(Corporate name: Hong Kong BOE 13%7T
Gold Castle Ltd.) PBAT RS B
(direct subsidiary)
(A 7FF4 ¢ Gold Castle Ltd.)
(M E R F)
Good Top Finance Limited British Virgin Islands/ Investment holding US$1
(Corporate name: Good Hong Kong B 1%7T
Top Limited) T SR AETR B B
(AW 5% Good Top Limited)
Grandhall Secretarial Services Hong Kong Secretarial services HK$10,000
Limited T TS 10,000 # 7T
BEMERE AR A
Groupluck Company Limited Hong Kong Money lending HK$2
ik R 2T
Hillsborough Holdings Limited British Virgin Islands/ Property investment US$1
Hong Kong YA 1%7T
TR AT GRS B
Lawn Bright Limited Hong Kong Property investment HK$2
ik YIERE 2T
Modern City Investment Limited Hong Kong Property investment HK$4
(75% owned subsidiary) ik WERE 4T
FERE A RAT
(A 75% M2 HEA )
Oriental Ford Finance Limited Hong Kong Money lending HK$2
R M RAT ik R 2T
Oriental Master Ltd. British Virgin Islands/ Investment holding USs$1
(direct subsidiary) Hong Kong BOE 13%7T
(M E R F) BT R B B
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

Y5 A B

BE_FFFFF A=+ —RILEE

45. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Place of
incorporation/
Name of subsidiary operation
Wi 4 B B8 AR AR i B

45. T EMB L AFHE (&)

Principal activity
TEXR

Issued and fully paid
ordinany share capital
except otherwise stated
ERTRAZEERRA
(ZHZHERI)

Paul Y. Holdings Company

Cayman Islands/

Limited Hong Kong
B2 B i
Paul Y. International Group Bermuda/
Limited Hong Kong
HARE ik
Paul Y. (New Tunnel) Limited Hong Kong
PREE (RibE) HRA A ik
Perfect King Investments Hong Kong
Limited ik
Perfect World Company Limited Hong Kong
BEMFEEHRGRAT ik

Pioneer Time Investment

British Virgin Islands/

Limited Hong Kong
TR AT SR B
Regal Rich Limited Hong Kong
HEARAT ik
September Investment Ltd. Liberia/
Hong Kong
FII bL B Ry i
Silvercord Limited Hong Kong
EE A RAT ik

Smart Ocean Limited

British Virgin Islands/

Hong Kong
TR AT SR B

Investment holding
BB

Investment holding
BB

Investment holding

BEER

Securities investment

LEiErd

Estate management
YIEEH

Property investment
YIERE
Property investment
YIERE
Property investment
YIERE
Property investment
YIERE

Investment holding
BB

HK $70,715,006
70,715,006 # 7T

HK $46,310,288
46,310,288 # 7T

HK$2
2 #ETT

HK$2 and non-voting
preferred share
capital of HK$2

2 T BB RS R
A 2 # T

HK $10,000
10,000 # 75

US$1
13E7T
HK $2
2 #ETT
US$1
13E7T
HK $14,600

14,600 #75

Uss$1
13%7T
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000

B W
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45. PARTICULARS OF PRINCIPAL 45. T EMB A AFHEE (&)
SUBSIDIARIES (continued)

Issued and fully paid

Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERITRBZEERRE
WEAR AR AR R TEEH (ZHEFHERM)
Sun Power Investments Ltd. British Virgin Islands/ Securities investment US$1l
Hong Kong B 17T
TR AT GRS B
Sunny Ocean Investments Limited British Virgin Islands/ Property investment US$1l
(Corporate name: Sunny Ocean Limited) Hong Kong YA 1%7T
(7] 54 ¢ Sunny Ocean Limited) TR AT GRS B
Superford Financial Holdings Bermuda/ Investment holding HK $54,657,722
Limited Hong Kong B 54,657,722 # T
HARE ik
Tradewise Investment Limited Liberia/ Investment HK$20
(direct subsidiary) Hong Kong a2} 20 ¥ TT
(HEMELR) FII bL B Ry
View Success Investments Limited Hong Kong Property investment HK$2
REREHRAA i and trading 2T
MERERHE

None of the subsidiaries had any loan capital subsisting at the end of the year or at any time during the

year.

T A JES 2 A AF AT ARTBR [R] - L SR T B ) A AT B RO AS

FANGHEEE ~EEREFR



The Directors are of the opinion that a complete list of the
particulars of all associates would be of excessive length and
therefore the following list contains only the associates which

FEHERR/INHEHEELFERGLSR
BT » Bt > TR ARARF A
AEEEEREEATERBZHEL

principally affect the results or assets of the Group during the A o
year.
Issued and
fully paid
ordinary share Percentage
Place of capital except of equity
incor poration/ otherwise stated attributable
operation EBRITRAE to the Group Principal
Name of associate SR/ EERRA KEBATE activity
BENRER SR i B (Bl BB ERI) RABDH TEEK
Canaria Holding Limited British Virgin Islands/ US$2 50% Investment holding
Hong Kong 2FETT BOE
KBTS | B
Earn Elite Development Hong Kong HK$2 50% Property investment
Limited ik 2 ¥ YERE
BABRARAT
Evergo China Bermuda/ HK$216,158,138.40 46.62% Investment holding
Holdings Limited Hong Kong 216,158,138.40 # T BE R
(listed company in AR B
Hong Kong)
(B BT Al
Finedale Industries Limited Hong Kong HK$9,999 33.33% Property investment
FEMEEARAT ik 9,999 7T YERE
Healthy Point Limited Hong Kong HK$2 and 50% Property investment
TEFRA PR F T non-voting YIERE
preferred share
capital of HK$1
2 W R AR
BRI 1 T
# Power Jade Capital Limited British Virgin Islands/ US$20 50% Investment holding
(Corporate name: Hong Kong 20%7T BOE
Power Jade Limited) REET RS | T

(AFRIBA :
Power Jade Limited)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2000
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46. PARTICULARS OF PRINCIPAL 46. TEHE N TFFHE (F)
ASSOCIATES (continued)

Issued and
fully paid
ordinary share Per centage
Place of capital except of equity
incor poration/ otherwise stated attributable
operation EBRITRAE to the Group Principal
Name of associate MR/ ERERRR R E TG activity
BENRER R 1 B (Bl BB ERI) RABDH TEEK
Primasia Securities Taiwan NT$1,129,554,000 33.61% Securities broking
Company Limited =h ] 1,129,554,000 #7 & & AL
HAEBHRABARLA
Strongplus Limited British Virgin Islands/ US$2 50% Investment holding
Hong Kong 2ETT BOE
REET RS | B
Super Location Hong Kong HK$2 50% Property development
Limited ik 2T and trading
FHARAF] YEBERIEE
The Kwong Sang Hong Bermuda/ HK $383,959,766 26.76% Investment holding
International Limited Hong Kong 383,959,766 HIT BE R
(listed company in EES:AE
Hong Kong)
(B BT Al

#  Power Jade Capital Limited held 53.52% of the issued share capital of The Kwong Sang Hong
International Limited, a listed company in Hong Kong

#  Power Jade Capital Limited ##A % # [ /A7 The Kwong Sang Hong International Limited 53.52% < &
BATRA -
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